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Equity Market Summary

U.S. Equity Feb 19- YTD Top/Bottom Feb 19- YTD Non-US Equity Feb 19- YTD Non-US Regions Feb 19- YTD
Markets Mar 26 Sectors Mar 26 Markets (in USD) Mar 26 (in USD) Mar 26

S&P 500 -22.2% -18.2% Technology -19.5% 9.7% MSCI AC World Ex U.S. -23.3% -23.4% Developed Americas -28.9% -26.6%
Russell 1000 Growth ~ -20.1% -12.7% Utilities -20.4% -13.5% MSCI EAFE (Developed) -22.6% -23.0% Developed Asia -19.9% -21.9%
Russell 1000 Value -26.1% -25.2% Cons. Staples -15.9% -13.8% MSCI Emerging Markets -22.9% -23.4% Developed Europe -23.7% -23.5%
Russell 2000 -30.1% -29.0% Materials -23.6% -24.7% MSCI China -12.5% -10.5% Emerging Americas -38.9% -41.7%
Russell 2000 Growth ~ -27.9% -24.3% Financials -29.7% -28.9% MSCI Japan -15.5% -18.9% Emerging Asia -19.0% -18.8%
Russell 2000 Value -32.6% -34.0% Energy -43.0%  -48.0% MSClI Italy -29.9% -27.4% Emerging EMEA -29.0% -31.7%

What’s changed since our last report (on Mar. 20, 2020):
e Coronavirus (CV-19) continues to spread rapidly around the globe with cases doubling and deaths doubling and the U.S. now reporting more cases than any other

country. International borders remain closed and much of the Northern Hemisphere is in some form of government mandated or self-imposed quarantine. Financial
markets continue to swing wildly although equity markets bounced significantly over the past several trading days.

Where are we now:

e CV-19: more than 550,000 cases and 25,000 deaths. Reported cases in most all United Nations recognized countries. China is experiencing a modest echo bounce
but are only averaging double digit new cases per day and in South Korea new cases are on average rising by only 1% per day.

Economy:

e [t's pretty clear the global economy entered recession in late February or early March.

o Jobless claims rose by a record 3.3 million this week exceeding the record of nearly 700,000 set in 1982. Look for this number to continue to rise as there are 17
million hotel and leisure workers in the U.S., a significant portion of whom have already been furloughed.

o Policy makers have four primary policy levers they can pull to stimulate (or slow) an economy: Monetary ; Tax/Spending; Regulatory and Trade. Thus far U.S. policy
makers have pulled out the bazooka on the first two and relief on the last two could be on the way. The size and speed of the policy response to this crisis is un-
precedented. While it would be naive to say the chance of a Depression is zero; the policy response to this crisis stands in stark contrast to the policy errors post
1929 in which every possible wrong move was made.

Financial Markets:

e U.S. equity markets are coming off of a historic 3-day rally of 19.8% from the lows of Monday, Mar. 23. Prior to the rally the S&P 500 had declined 33.8% from the
Feb. 19 high. The rally has been led by a 29% rise in Energy stocks and a 71% jump in the shares of Boeing.

o The Fed's balance sheet is now greater than $5 trillion and the impact on the credit markets is being felt as credit spreads have compressed over the past week.
The $500 billion pool of commercial mortgage backed securities may be the best place to look for the next signs of stress.

o China equity markets continue to be among the top performing markets having fallen only half as much as global equity markets during the market sell-off and down
only 10.5% year-to-date.

Earnings:

o Earnings expectations continue to be very slow to react as year-over-year eamings are still forecast to increase. To date we count approximately 5% of mid and
large cap U.S. companies as having withdrawn 2020 earnings guidance.

o Qver the past week 22 of 24 Industry Groups in the S&P 500 have seen more eamings downgrades than upgrades as analysts are dropping estimates at a nearly 4
to 1 ratio. Food & Staples Retailing and Household & Personal Products are the only two industry groups with net upgrades to eamings expectations.

o Reporting season is only a couple of weeks away so management and analysts may be delaying guidance and revisions until thattime.

(Continued on page 2)

For additional information on Smith Group and our investment strategies and capabilities, please visit www.smithasset.com. The website contains information you may find useful regard-
ing Smith Group including research articles, our economic and financial market outlook and detailed information on our team and investment capabilities.
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Summary:

The human costs of CV-19 continue to mount at a staggering pace and the global healthcare system is being stressed in ways that even the most aggressive of plans
would have likely not forecast. The monetary and fiscal response to the crisis has been swift and staggering in its proportion but is also likely to prove to be not
enough and further action will be required. Fiscal policy at this time is targeted to replace the fall off in private sector demand with public sector dollars. We continue to
believe it will likely be a matter of months not weeks before the global economy begins to stabilize, but financial markets are always forward looking and are already
beginning to look across the valley to what companies and industries rebound the most quickly and benefit the most from policy actions. The clear and direct benefi-
ciaries of the first round of stimulus are hospitals, life sciences tools, restaurants, financial sector, airlines and many more. Itis likely these groups will lead the markets
in the initial phases of the recovery but portfolio decisions need to be balanced against what will be the long-term price to shareholders from dilutions or limitations on
capital allocations that may be required if government aid is accepted.

R3000 Average Factor Alpha After Post-Recession Market Lows
{Observations: October 2002 & March 2009)
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Source: Strategas Research Partners

Where to Invest Off Market Lows

Strategas Research Partners published the above chart to look at the investment factors that drive stock returns off market bottoms. Off the market lows of Mar. 9,
2009, bank stocks rallied 125% thru year end, but then went on to underperform for an extended period. The same was true for technology stocks following the market
lows of 2002, a strong bounce off the bottom then an extended period of underperformance. But the bounce off the bottom can be dramatic and powerful and if a
portfolio is not correctly positioned to capture the risk factors and industries that bounce then significant retun can be sacrificed. At this time, Smith Group is looking to
remain as neutral as possible to significant risk factors such as beta and momentum in order to be well positioned for a market bounce or further market sell-off. While at
the same time continuing to invest in businesses with high quality earnings streams that we believe are well positioned to exceed growth expectations over the long-

term.
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PERFORMANCE AND FIRM DISCLOSURES:

This material is for SMITH GROUP INTERNAL AND CLIENT USE ONLY, and we are not soliciting any action based upon it.

The material is based upon information we consider reliable, but we do not represent that it is accurate or complete and it should not be relied upon as such. Opinions included in this material
are as of March 27 2020 and are subject to change without prior notice.

Firm: Founded in 1995, Smith Asset Management Group, L.P. (“Smith Group”) is a registered investment advisor that specializes in equity investment management services. The firm manag-
es assets for a diverse list of clients, which includes foundations, endowments, corporate pensions, public funds, multi-employer plans and high-net worth individuals. Effective Jan. 1, 2006,
the firm was redefined to exclude wrap SMA business. To receive a complete list and description of Smith Group’s composites and/or a presentation that adheres to the GIPS® standards,
contact John Brim, CFA at (214) 880-4608, or write to Smith Group, 100 Crescent Court, Suite 1150, Dallas, TX 75201, or john@smithasset.com.

Performance and Indices: All performance returns include the impact of cash, cash equivalents, dividends and interest. The S&P 500, Russell 1000 Growth and Russell 1000 Value, are
unmanaged indices of the shares of large U.S. corporations. The Russell 2000, Russell 2000 Growth and Russell 2000 Value, are unmanaged indices of the shares of small U.S. corporations.
The MSCI Europe Australia Far East (EAFE), MSCI Emerging Markets (EM) and MSCI All-Country World ex. U.S. (ACWI ex. U.S.) are a free float-adjusted market capitalization weighted
index designed to measure the equity market performance of developed and emerging markets. All index performance includes capital appreciation and reinvested dividends and is presented
gross of fees.

Past performance is not indicative of future results. As with any investment vehicle, there is always a potential for profit as well as the possibility of loss. Actual results may differ
from composite returns, depending on account size, investment guidelines and/or restrictions, inception date and other factors. Nothing contained in this presentation should be
construed as a recommendation to buy or sell a security or economic sector.

This message is intended only for the designated recipient(s). It may contain confidential, privileged or proprietary information. This message does not constitute an offering for investment
interests. This message is not, and under no circumstances is to be construed as, a prospectus, advertisement or public offering of investment interests. If you are not a designated recipient,

you may not review, copy or distribute this message. If you receive this message in error, please notify the sender by reply email and delete this message. Thank you.
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