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Where we were:

o The global economy entered 2020 with a lot of positives, led by a healthy consumer, U.S. unemployment at 50-year lows, improving manufacturing sector,
accommodative central bank policies, and even Europe showed signs of strengthening. Global equity markets enjoyed a very strong 2019, but valuations
were looking stretched, especially in the U.S. where multiples rose 30% over the last year.

Where we are now:

o Coronavirus: 84,000 cases, 2,900 deaths. Reported cases in at least 60 countries.

Economy:

o Coronavirus is leveling a hit to global economic activity on both the demand and supply side. Unfortunately, we still lack enough hard data on the virus
itself, supply chain disruptions and consumer spending to accurately quantify the impact.

o Evidence on growth suggests at least a 50% hit to China 1Q'20 GDP.

o Impacts outside China are evident with retail demand dropping by over 40% in South Korea.

Financial Markets:

o Global equity markets are down 10% from their highs of Feb. 19. This is the most rapid sell-off in history from an all-time high.
o Despite a very strong 2019, the S&P 500 is up only 5%, including dividends, since the 4Q'18 sell-off began.

o U.S. Treasury yields are reaching record lows. Credit spreads are widening with high yield spreads up 100bps YTD.

Earnings:

o Global earnings growth estimates have remained relatively stable YTD. U.S. and China revisions actually looked worse at the beginning of 2019. However,
Emerging Asia and specifically China expectations have dropped by over 2% in the past few weeks. This drop is likely to widen and spread rapidly to other
regions.

o U.S. semiconductor companies are still showing significant earnings revisions strength. With 30% of industry group revenues tied to China, look for this to
change meaningfully. Marvell Technology will report earnings on March 4 and may provide a good read on where semi earnings are headed.

o Apple, Microsoft, and PayPal, just to name a few, have already withdrawn or lowered their earnings outlooks in response to COVID-19. In contrast,
Starbucks reported that 88% of stores in China are open and seeing early signs of a recovery in the country.

Summary:

The human toll of COVID-19 is unquestionably devastating, and its impact has spilled into the economy and financial markets. A more than 1% impact on
global GDP appears a very real possibility. As the yield curve inverts and credit spreads widen, financial conditions tighten. The Fed’s hand is being forced and
they risk making matters worse if they do not respond to improve financial conditions. China’s Central Bank is already acting aggressively, an outcome of which
can be seen in the surprising relative strength of Chinese equity markets. We'll be watching earnings revisions and company guidance as the most timely indica-
tors of the ultimate impact.

For additional information on Smith Group and our investment strategies and capabilities, please visit www.smithasset.com. The website contains information you may find useful
regarding Smith Group including research articles, our economic and financial market outlook and detailed information on our team and investment capabilities.
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PERFORMANCE AND FIRM DISCLOSURES:
This material is for SMITH GROUP INTERNAL AND CLIENT USE ONLY, and we are not soliciting any action based upon it.

The material is based upon information we consider reliable, but we do not represent that it is accurate or complete and it should not be relied upon as such. Opinions included in
this material are as of February 28, 2020 and are subject to change without prior notice.

Firm: Founded in 1995, Smith Asset Management Group, L.P. (“Smith Group”) is a registered investment advisor that specializes in equity investment management services. The
firm manages assets for a diverse list of clients, which includes foundations, endowments, corporate pensions, public funds, multi-employer plans and high-net worth individuals.
Effective Jan. 1, 2006, the firm was redefined to exclude wrap SMA business. To receive a complete list and description of Smith Group’s composites and/or a presentation that
adheres to the GIPS® standards, contact John Brim, CFA at (214) 880-4608, or write to Smith Group, 100 Crescent Court, Suite 1150, Dallas, TX 75201, or john@smithasset.com.

Performance and Indices: All performance returns include the impact of cash, cash equivalents, dividends and interest. The S&P 500, Russell 1000 Growth and Russell 1000
Value, are unmanaged indices of the shares of large U.S. corporations. The Russell 2000, Russell 2000 Growth and Russell 2000 Value, are unmanaged indices of the shares of
small U.S. corporations. The MSCI Europe Australia Far East (EAFE), MSCI Emerging Markets (EM) and MSCI All-Country World ex. U.S. (ACWI ex. U.S.) are a free float-adjusted
market capitalization weighted index designed to measure the equity market performance of developed and emerging markets. All index performance includes capital appreciation
and reinvested dividends and is presented gross of fees.

Past performance is not indicative of future results. As with any investment vehicle, there is always a potential for profit as well as the possibility of loss. Actual results
may differ from composite returns, depending on account size, investment guidelines and/or restrictions, inception date and other factors. Nothing contained in this
presentation should be construed as a recommendation to buy or sell a security or economic sector.

This message is intended only for the designated recipient(s). It may contain confidential, privileged or proprietary information. This message does not constitute an offering for
investment interests. This message is not, and under no circumstances is to be construed as, a prospectus, advertisement or public offering of investment interests. If you are not a
designated recipient, you may not review, copy or distribute this message. If you receive this message in error, please notify the sender by reply email and delete this message.
Thank you.
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